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d e f i n i t e reply, but NEA is reluctant to send Johnston because of pre-
^umed Arab opposition (I am told Marry Labouisse shares this view)."
(Hud. , PI'S Files: Lot 67 D 548, Chron Fi'le— E.M. Wilson) No record of
Secretary Rusk's meeting vvi lh Johnston has been found.

26. Memorandum of Conversation

Washington, March 27, 1%l.

MEETING ON IRAN WITH
AMBASSADOR HARRIMAN ON MARCH 27,1961

This meeting was held in Ambassador Harriman's office at 11:00
a.m. on March 27. It was attended by:

Ambassador Harriman
G. Lewis Jones (NEA)
Phillips Talbot (NEA Consul tant)
John W. Bowling ( I ran ian Desk Officer , GTI)
I . . Dean Brown ( E U R )
George C McGhee (S/P)
Evan M. Wilson (S/P)

Ambassador I larr iman said t h a t he II.K) been greatly impressed by
the progress which he had noted in Tehran after an absence of about ten
years. The people looked better, the governmental administration was
improved although there is s t i l l corruption, ,md the Iranians were doing
belter p l ann ing . The Shah vv.i-, convinced t h a t Iran's fu tu re lay only with
the West and tha t it could not adopt a neut ra l position l ike Afghan i s t an
wi thou t eventual Communist take-over. The major economic problem
at the moment was due to lack of control of program expenditures. The
private sector had gone ahead more rapidly t han expected which pro-
duced a foreign exchange d e f i c i t . Snmr 's 10 m i l l i o n of c.ish support was
needed to t ide them over u n t i l the i r Third Plan starts, otherwise the de-
velopment program would have to be cut back.

In reply to a question from Mr. McGhee, Ambassador Harr iman
said t ha t he had not felt t ha t there was an immed ia t e prospect of a crisis
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